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Shall We Grow or Not?
Svetla Kostadinova
The question of whether the social security
contributions will be lowered should have been
solved during June. In the government budget
law for 2007 it is written: “After June 15th 2007,
The Council of Ministers, if there is fiscal
ability, should propose to the National Assembly
the appropriate changes in the law in order to
reduce the contributions in the Pension fund
with 3%, starting July 1st, 2007”.
What happened after June 15th?
In short-nothing! So far it is not common
knowledge if the government has sent a plan to
the Parliament for the reduction of the social
security contributions. Also it is not common
knowledge whether an analysis has been
established to show that there is no fiscal
possibility and the changes should be postponed.
What does that mean?
First, the very obvious conclusion is that the
Council of Ministers does not obey the laws.
Second, it is interesting to find out if any
representative from the National Assembly
would like to investigate why he has not
received such a proposal.
Next, given the fact that so far there is not such a
plan introduced to the Assembly, does that mean
the government plans to spend huge amounts of
money from the accumulated budget surplus for
particular policies and which are these policies?
Is there a fiscal ability for the reduction of
social security contributions?
The answer to this question has been presented
to the press-conference this week, with the
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participation of Lachezar Bogdanov, Georgi
Angelov and Svetla Kostadinova. This is the
situation so far:
1) The revenues from all direct taxes grow
twice faster compared to the forecast of the
Ministry of Finance.
2) The budget surplus up to now is more than
three times bigger than the planned surplus
for the whole year of 2007
3) The expected effects from the reduction of
the social security contributions are more
revenues in the budget, which means even
bigger budget surplus at the end of the fiscal
year.
Why shall we reduce the social security
contributions?
Judging from examples from other countries, the
effects from lower contributions are:
1) 6% reduction of the contributions increases
the grow of the GDP between 1.2% and
2.4%
2) 6% reduction in the contributions decrease
the unemployment rate with 2%
3) 6% reduction in the contributions increases
the employment rate between 3% and 4.8%
4) In the long-run, lower social security
contributions will increase the size of the
economy and more capital for public goods
will be created.
5) One of the most viable reasons for the
existence of the grey economy is the tax
evasion.
For reasons hard to understand, the changes in
the law are being postponed, even though those
changes affect positively absolutely everyone
(employers, employees, the budget)
GDP During the First Quarter of 2007
Dimitar Chobanov
Lately the National Statistical Institute (NSI)
released preliminary data about the gross
domestic product (GDP) and its components for
the first quarter of 2007. The tendency for real
growth above 6% continues and this signifies a
stable pattern of economic development for
Bulgaria.
The serious revision of the data which preceded
the results of the national accounts during 2006
did not fundamentally change the analysis of the
macroeconomic events as it usually happens
during the last several years in Bulgaria.
Nevertheless, it is a useful lesson for the
economic analysts that the preliminary data can
lead to far from correct interpretations of some
processes. Besides, the revision impedes the
processes of modeling and forecasting because it
leads to interruption of the time series especially
when the data for 2002 has not been revised yet.
The real growth of the GDP is 6.2% and the
growth of the gross value added (GVA) is 7.7%.
This rate of change of GVA is record-breaking
and the greatest contributors are the industry and
the service sectors which register real growth of
7.6% and 8.1%, respectively. This is reflected in
the amendment of the structure of the value
added. The share of the industry increases with
1.3 percentage points while the shares of the
service and agricultural sectors decline with 1
and 0.3 percentage points.
For the first time since 2004 there is real growth
in value added of the agricultural sector which
may signify for its revival. One of the substantial
factors for the decline in production during 2005
was the unfavorable weather. Nevertheless, the
bad weather conditions could not be a reason for
the negative growth during the next year. The
lack of investment, long-run strategy because of
bad management, and the parceled-out land
contributed for the decline in production, which
actually had the purpose to ‘protect’ the home
production. Since the beginning of 2007 and due
to Bulgaria’s accession in the European Union,
such restrictions cannot be imposed, and this fact
forces the Bulgarian producers to try to be more
efficient. This will have positive influence in the
long-run, but at the same time, the expected
subsidies from the European funds may have
just the opposite effect. After all they will
cooperate and draw more investment in the
agricultural sector, which by itself ay improve its
condition.
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The industry and services sectors continue their
stable growth and the services again contribute
to the greatest degree toward the value added in
the economy. Therefore, it is quite logical that in
these two sectors the greatest amount of
investment is concentrated, and it grows with
35.9% in ream terms relative to the first quarter
of 2006. This is a precondition for increase in
the growth of the GDP in next periods because it
increases the potential of the economy to
produce more goods and services. Increase
production, by itself, will affect the consumption
and export sides in the next quarters.
The consumption also increases its rate of
growth, going as far as 7%. This is primarily due
to private consumption which grows with 8.1%
in real terms. Nevertheless, in nominal terms the
share of consumption in the GDP has decreased
on annual basis from 88.3% in 2006 to 86.1%.
This leads to slight increase in the relative share
of the gross savings1 from 15.8% of GDP for the
first quarter of 2006 to 16.4%.
The strong growth of investment leads to
increase in the current account because this
investment is financed by foreign savings.
According to data from NSI the real growth of
exports is 2.2% while that of imports is 13.2%.
The slow-down of the export growth may result
in lower competitive power of the Bulgarian
producers or insufficient accountability of the
export side. The reliability of the data for the
foreign trade is under close scrutiny for a long
time and Bulgaria’s membership in the EU is an
additional factor which influences the situation
and hampers the gathering of information.
The factors which exhibit positive influence on
the economic growth during the last couple of
years are the reforms toward individual and
economic liberty. In this sense the reduction in
the corporate profit tax turned out to be a mighty
booster for investment. Besides, the effect of
lower social security contributions starting from
the beginning of the previous year also played a
significant role. The surplus in the budget allows
for even further reduction of the direct taxes,
taking into consideration the fact that there is
increase in the excise taxes for particular groups
of commodities for the last several years. The
overall result is that the tax burden almost does
not change, thus the possibility for stronger
stimulation of the economic activity is left out.
1 Gross savings is the difference between the gross
disposable income and the consumption
The reforms in the expenditure side of the
budget are again very slow or absolutely
dismissed. This affects the health system, the
education, the public administration, the police
force, the judicial system, etc. The expenditures
in those spheres increase every year without
substantial increase in their performance, and
this is a stimulus for their inefficiency. The state
does not carry out its functions in proper way-
functions such as protection of property rights
and the lives of its citizens. At the same time, the
state tries to supply other services, which can b
provided by the private sector with much lower
expenditures.
The international practices (Ireland for example)
show that given the necessary reforms, the
economic growth can be accelerated
significantly and more important, it can be kept
high for a continuous period of time. This will
allow the level of real income (adjusted for price
differentials) in Bulgaria to get as high as the
average for the European Union in the near
future. At the moment, it is pretty low- hardly
39.5% from the average income level for EU-
27(37.8% from the average for EU-252). Given
these conditions, the higher and continuous
economic growth should be a major priority for
every government. This can b achieved only
through higher economic liberalization, lower
taxes and social security contributions, lower
levels of regulation for the business and
alleviation of the excise duties, improvement of
the labor market flexibility and protection of
property rights.
2 Data from Eurostat
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Tax Freedom Day in Bulgaria
Petar Ganev, Adriana Mladenova
29th May is the Tax Freedom Day in Bulgaria in
2007. Calculation made by IME show that at this
date citizens stop working for the government
and start working for themselves.
Tax Freedom Day is the first day of the year in
which the government theoretically earned
enough income to cover budgetary revenues in
2007. That means, if all production until this day
of the year was took by the government at 100%,
29th May would be the first day, in which
citizens do not have to pay taxes, and they start
to gain only for themselves.
Economists from IME looked through the years,
to calculate Tax Freedom Day for each of the
last ten years. The results show, that in last
decade this day was always in May. Earliest this
day was in 2002 – 18th May, and latest in 2000,
2005, 2007- 29th May.
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Despite of many reforms and changes made in
the course of economic policy, in last years
government intervention in the people’s life do
not reduce. The tax burden has comparatively
highest levels, which means that reducing of one
tax, was always compensate by another way.
Liberation of taxes and tax preferences for
certain groups in the society are not equitable,
and they reflect directly on other groups in the
society, who make up for a deficiency.
Repartition processes quickly acquire new
forms.
It was found that tax policy of all governments
was orientate to the question: “Who will pay?”
and the question “How much will be paid?” was
not order of the day. Essentially after 2002 taxes
has not been reduced. There was a reducing of
taxes, but only for certain people, and
compensation on other account.
It’s interesting, that Tax Freedom Day in
Bulgaria in last decade is always around 24th
May. In the Day of Bulgarian Enlightenment,
people start to work for themselves. This
coincidence could show us that may be it is time
for us to open our eyes to the true meaning of
“free market” and kick out the government far
away from the economy. These are our
suggestions, how this could happen:
· 10%  VAT for all citizens.
· 10% insurance weight
· Removing of gain tax
· Removing of all tax preferences and
relieves.
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Energy Liberalization?
Adriana Mladenova
1st of July 2007 is an emblematic date for the
European Union, in particular for Bulgaria,
because this is the official date of liberalization
of the energy market in the Community.  This
fact means that the private consumers, not only
industrial ones, will have the possibility to buy
electric power and heat supply from foreign
suppliers and to negotiate the conditions of their
contracts.
In spite of possibilities, which are available from
1st of July, may be the date by itself will not
factually change the situation in the market,
which was dominated by the monopoly and lack
of choice for many years up to now. Private
consumers will be much more interested in the
decision from the regulator DKER for the rising
prices of electricity, than the official start of
liberalization of market. Models and adjustments
of thinking, which are deep-seated in people’s
minds, can be hardly modified and it will take a
long time. It is hard to believe that there can
exist harsh competition on the electricity market
for private use and the suppliers have to fight to
gain customers, as on the market for GSM
services for example. Therefore we could not
expect that something revolutionary happened at
the market of electricity, but every step in the
direction of bigger liberalization of the market is
positive.
Is this liberalization?
According to strategies of European
Commission liberalization does not mean
privatisation and the presence of private
companies in the market is not a compulsory
condition of market “liberalization”. It is
sufficient to separate production activities,
transportation, distribution and trade with
electricity and ‘preconditions’ for free
competition to be established between the
different parts of the chain. Efficient competition
could exist only in the private sector where the
right stimulus can be created.
According to officials pronouncements made by
the politicians in Bulgaria, restructuring of the
state mastodons NEK and Bulgargaz is already a
fact, but the actual situation of these companies
has not changed. They continued to be
monopolists. That means we could not witness
real movement on the market in the direction of
bigger competition and liberalization until state
companies have enough protection and
privileges from the state and there exist barriers
(formal and informal) for entry of new
competitors.
There are already ten licensed energy suppliers,
but the energy market has just started to develop,
particularly the private consumption sector.
There is still lack of transparency related with
the design of the new rules of the energy market.
The imposed regulations also enervate strong
desires for liberalized energy market.
Because of the shut down of III and IV block of
NPP Kozloduy and reduced production of
electricity in the country, the already ex-minister
of the economy and energy issued a decree to
stop exporting energy, while the internal needs
of electricity are satisfied. All these factors are
obstacles for market liberalization.
The price of electricity in Bulgaria is still the
lowest in EU. Until the end of 2006, the country
was one of the members of EU, which was a net
exporter of electric energy. NPP used to cover
40% of the electricity deficit in the Balkan
region, and the revenues from the export covered
the lower performance of NEKoin the internal
market. However, from the beginning of 2007
NEK has accumulated debt in the amount of 107
millions leva to NPP and Maritsa east 3 TPP.
There are two ways- either increase the price of
the energy at which NEK sells to electricity
distributors, or the state has to pay off the debt
of NEK, which would mean an indirect increase
of the prices, because taxpayers will be the ones
to finance the deficit.
The benefit of liberal market
The benefits of liberalization, if it could be done
in practice, are interdependent with the presence
of competition and are the following:
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·  Possibility of choice and negotiation
·  Better quality of services
·  Modernisation of infrastructure and
less losses of energy during
transportation
·  Pressure for reduction in the profit
margin of energy companies and lower
prices of electricity and heat supply in
long term.
· Market approach in price formation,
which means less distortion of the
market reality
·  Clearer and more transparent rules, less
political dependence and lobby
interests.
Researches of the energy market in the EU show
that the most profitable companies are those
which operate in the countries of Central and
Eastern Europe, which are least liberalized. The
average profit margin of these companies is over
15% in contrast with the profit margin in Great
Britain which is almost 10%. Electricity market
in GB is one of the most liberalized in the EU
and is characterized with the presence of
competition and relatively low entry barriers. In
1990 the government of Margaret Thatcher take
the first steps in the privatisation process of
energy companies and the abolition of the model
of a state monopolist for the distribution of
electricity and heat supply for the end
consumers. The data shows that the fundamental
factor, which determinates how profitable the
energy companies are, is not their market share,
but their business environment and the presence
of free market forces, which guide entrepreneurs
in their decision-making.
Undoubtedly Bulgaria has a long way to go in
the direction of the energy market liberalization.
Therefore, the EU policy is not enough, the
presence of political will and desire on behalf of
the government are necessary.
Methodology for the Regulation of Designers’
Services! What is That?
Metodi Metodiev
One of the debatable topics in the media during
the last week was the theme for the regulation of
designers’ services. It became clear that a new
methodology for the setting of remunerations
will be introduced in September. The new
methodology will replace the existing minimum
prices for designers’ services. What does this
mean?
From a legal perspective, the change is the
following: in the modified Law of the Chamber
of Architects and Engineers it is written: article
6, paragraph 7 (amended-Official Journal, issue
79 from 2006) approves methods for the setting
of remunerations for designers’ services…” The
original version of the law states that: “the
Chamber approves and updates the minimum
prices for the remunerations for the services
provided by architects and engineers. The
Chamber also watches closely whether these
minimum prices are obeyed”.
A short walk in the field of insanity
In the newly introduced “methodology for the
setting of remunerations for designers’ services”
the main component of the price of services will
be the prime cost of the service and the addition
of a particular profit. The following expenses are
included: expenditures for maintenance and
administrative personnel, expenditures for social
insurance, expenditures for materials,
expenditures for telecommunications (telephone,
fax, internet), expenditures for the maintenance
of the office (rent, electricity, heating, water
supply), expenditures for transportation, etc. In
general, the economic theory defines them as
fixed and variable costs. These are the normal
determinants of price setting in ordinary market
conditions. The question to ask is why there
should be a normative act, given that even
without such an act every sane person considers
these costs. In other words, the lawmaker calls
into doubt the rational economic behavior of the
entrepreneurs who aim to minimize expenditures
and optimize their profit. This is ridiculous!
Glancing further on at the so-called
“methodology”, we can notice even bigger
absurdities such as article 6, paragraph 3, which
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says: “the prime cost of the services can be set as
an ‘algorithm’ for the processing of natural
indices for the size and complexity of the
designed construction site”. What are these
natural indices for the size and complexity and if
we add an algorithm, who will calculate them?
The situation looks more and more absurd!
Everyone can set the price of the performed
service on the basis of free negotiations between
the buyer and the seller. Therefore, all
algorithms and indices can be used when writing
a PhD dissertation in the Bulgarian Academy of
Science, but not in the conditions of market
economics, where the most important acting
forces are those of the demand and supply.
This is not the end yet. According to article 12,
paragraph 1, the engineers who perform services
and receive remunerations lower than the prime
cost of the service, are subject to disciplined
penalty according to Chapter 7 from the Law of
the Chambers of Architects and Engineers. This
is possibly an attempt for antidumping policy
(which implies a fundamental misunderstanding
in the foundations of market economics), but in
reality this is par excellence totalitarianism.
Something old, but quite real!
Chapter 4 from the “methodology for setting of
remunerations for designers’ services” is entirely
devoted to all kinds of presumptions,
assumptions and exact parameters, coefficients
and lists of prices for services which the
designers perform. This is an attempt to
monetize everything already mentioned, and
even more.
In conclusion, it is impossible not to mention
article 2, paragraph 2, which says that: “the
achievement of the goals of the previous article
is possible through free competition between the
engineers, the free choice of engineers made by
the clients, lack of monopoly, unethical practices
and unequal position of the participants in the
investment design”.
Having in mind the already mentioned points
and the fact that the engineers and the architects
are two of the most regulated professions, this
article is quite sarcastically.
Again we have to point out the negative effects
of the regulation:
o the regulation limits the
competition
o minimum price or the
methodology for setting prices-
they keep the prices for
consumers on a set (non-market)
level. This leads to distorted
market signals and logic of the
free competition.
o the Chamber has too much
discretionary power
o the Chamber collects one-time
entry and annual fees, which
actually act as taxes for those
performing the profession
o the mandatory membership in the
Chamber threatens the principles
of free association and
negotiation
The achievement of any positive change will be
quite difficult. The reason is that all regulations
are established, monitored and applied by the
professional bodies, in this case the Chamber of
architects and the Chamber of engineers. The
paradox is in the fact that the same bodies apply
this policy with the sole excuse that this is the
way “to protect the quality of the services”, “for
consumers to be protected from malpractices and
unethical behavior”, “to stimulate competition”
and many other explanations.
Some of them don’t want (or maybe do not
know how) to make a simple calculation for the
expenditures and benefits caused by the
introduction of such an insane regulation. Maybe
it will turn out that the expenditures people
should make to obey the regulations will be
astounding!
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Any Place Money can be Created, the State is
in a Hurry to Intervene
Veliko Dimitrov
4-5 years ago nobody was truly interested in the
stock exchange- neither the state, nor the
investors. If, by default, anybody got interested
and decided to invest money, in most of the
cases he used to lose the invested money. The
state, on its behalf, had created the rules of the
game, had assigned rights and responsibilities
between the participating institutions, and
exerted control as far as the state had set by
itself. On behalf of the stock market, the
Commission for financial supervision (till March
2003 the regulation was done by the State
commission for treasuries) and the Central
depository (CD) used to supervise the process
and did not consider it important to try to
‘improve’3the functions of the market. And
everything was just fine- the growth of the
economy brought in more companies listed on
the stock exchange, more investors and the
market started generating profits.
Going back one year counting from today, the
indices SOFIX and BG40 went up with
approximately 45% and 88%, respectively. For
the previous year this increase was even higher.
Even though the cited indices reflect just a part
of the market and in reality a lot of information
is ignored, they are good indicators for the
ongoing mood. And the mood is the following-
the market is attractive and works fine, brings
profits, and it is a preferable place to invest for
greater number of people and organizations.
This signifies that besides the growth of the
economy and the better perspectives for
investment (in the general case the engine of
financial development is the real economy), the
rules of the game are reasonable, they guarantee,
to a satisfactory degree, the basic principles of
3 The introduced idea is connected with the common
(mis)understanding in Bulgaria as well as in other
parts of the European Union, for the functions and
capabilities of the market and the attempts to be
cultivated with the sole purpose the free competition
to be replaced with ‘efficient’ one. Even though the
last term is empty of meaning, it has no scientific
definition and is unquantifiable, unfortunately it is of
great use in the European lawmaking (and in the
Bulgarian as well).
property and individual responsibility. With the
exception of some bureaucracy and delays by
the participating institutions such as the Central
depository, the flows of capital move fast, the
companies, the investors and the intermediaries
are satisfied.
If something works fine, before changing it,
please check out if it will not start working
worse
Few days ago an amendment in the rules of the
stock exchange has been introduced. According
to it transactions, which are already concluded,
can be revoked, if they are ‘a result of
unquestionable mistakes done by the brokers”.
What does this mean in practice? For example, if
a ‘sell’ order appears for 10000 shares at a price
of 5 leva per share, given that the average price
is 10 leva, then the transaction shall happen and
besides, the one who managed to buy first at 5
leva and sell at 10 leva, shall make a profit of
50000 leva. If the ‘sell’ order sent by the owner
of the shares was indeed for 5 leva, the owner
would lose money, because he could have
received higher price, 10 leva for example. But
if the ‘sell’ order sent by the owner had been for
10 leva, not 5, but the broker for some reason
misunderstood it and set a price of 5 leva per
share, then obviously it is the broker’s fault. The
most logical path is that the company, owning
the shares, and the broker just endure the
consequences, in this case the loss of 50000
leva( then the company may decide to sanction
its employee). This is the component of
‘individual responsibility’, without which not a
single market can function properly.
On the other side- the investor who managed to
buy first the offered shares at lower price is at
profit. The shares will be his (after the process of
transferring in the Central depository), because
he had paid the required sum of money for them.
This is the component of ‘property rights’.
The amendment in the set of rules of the stock
exchange is a severe violation of both principles.
The possible revocation of the transaction will
not allow for the one who had made the mistake
to bear the responsibility- a bad example, both in
the sphere of economics and many other spheres
in life. The profession of the broker should not
be distinguished from any other profession.
When a mistake is made, there should be
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someone responsible for it! What would happen
if the state starts to revoke consequences, which
are results from actions or inactions (whenever
this is possible)*?
On the other side- the investor who has bought
the shares should bring them back. In other
words, he has to bring back something which is
already his property and has been acquired in
absolutely legal way. It is obvious that not the
sole acquisition, but the compulsion to do so,
has illegitimate character.
How this new change in the rules will contribute
to the faster and better functioning of the stock
exchange- not a bit!
How the new change will aggravate the rules of
the game and the efficiency of the market- in
many ways:
o the brokers can afford to be more lax,
without worrying too much to make
mistakes (imagine if the surgeons have
similar way of thinking!);
o if a mistake is allowed and making this
mistake is unpunished, it can become a
common practice;
o what gets the one who was the fastest
and the smartest? Nothing! On top of
that, he will suffer monetary losses
connected with the transfer of the
shares and many others;
o if there appear spontaneously orders
which prices deviate with more than the
standard deviation of the ongoing
market price, how will the participants
be sure that this is not a mistake? The
stock exchange will become less secure
and less dynamic;
o the orders for lower or higher prices,
which subsequently are deemed
‘wrong’, will exhibit disturbing effects
for the market . This will cause
embarrassment and reconsideration of
the expectations, due not to changes in
the economic environment, but just a
misleading situation.
o If there is no possibility for invalidation
of the performed transactions, the
‘wrong’ prices will appear very rarely,
if at all, because they will be
sanctioned. The newly introduced
change will give floor for a great
increase in the number of mistakes.
* It is another question that it is impossible to
know when something is on purpose and when
not. In addition, the discretionary power of the
decision-makers will for sure bring around other
negative sides such as corruption.
Make Love, Not Politics
Metodi Lazarov
The government approved the national plan for
demographic development which is largely
based on the respective strategy of the
demographic processes in Bulgaria for the
period 2006-2020, prepared by the Ministry of
Labour and Social Policy. Just like many other
important governmental documents, the plan is
not freely accessible in Internet as the website of
the Ministry only provides with a short resume
from the press-center, reformulating the main
aims of the Strategy. Even in the couple of lines,
published in Internet, the state employees have
not managed avoiding the long used from the era
of communism and proved to be illogical and
utopical means of stimulating the demographic
situation.
Competition on the labour market, provision of
full employment, risk of unemployment, low
income for various labour categories are some of
the main reasons for low birth-rate according to
the Ministry. However, the strategy does not
make it clear whatsoever whether a flexible
labour market is correlated to higher birth-rate or
babies shall be born only if the state has secured
for them a job to take later on. The logic of
Ministry is obvious since Emilia Maslarova has
previously pleaded for an increase of minimum
wage, steeper tax base, significant social
securities and larger state interference in our
personal lives. Such a policy is one of the many
reminiscences of the socialist government for
past times and an effective hand-brake to the
Institute for Market Economics, Bulgaria
Economic Policy Review, issue 51, June 2007
10
development of the Bulgarian market economy.
The plan mentions that good health and
accessibility to education also are vital factors
for birth-rate. In these sectors of the economy,
however, seem to appear no problems at all
since the Strategy attempts convincing that the
population has a “favorable educational
structure” and “satisfactory overall educational
level” while the healthcare system has been long
ago restructured and achieved better efficiency
with the only problem in sight being its
financing.
The plan envisages single and monthly financial
assistance at the birth of a baby, aimed financial
aid to students and other categories. The all-
powerful state desires being in charge of
redistributing financial resources from certain
society groups to others while fulfilling a one-
man role by determining from whom to take and
to whom to give. However, the rationally and
long-term thinking young people would be much
more encouraged to raise children by lower
taxes and higher disposable income which does
not get acquired by the state but remains in their
proper hands so that they could plan on their
own for themselves. In the end, the current
financial assistance is way too low and in reality,
its efficiency leans to zero unless giving birth is
used as a source of income by large families
which has lately turned to be a popular way of
raising money.
Even lower taxes may not ensure higher birth
rate when the population disposes with low
income. A sharp increase of income demands
rapid economic reforms for higher economic
growth which would also increase labour
productivity and respectively, the level of
income. Such policy is, unfortunately, right the
opposite to what the Ministry plans which is
“stimulating equality between the sexes in terms
of professional realization as well as according
to splitting the chores in raising and education
the young generation. The government indirectly
proposes discrimination policy while also trying
to advise (and why not ordering) how to deal
with our personal life.
Approximately 400 million leva cost the
motherly instinct of minister Maslarova to the
taxpayers, which is 30% of the revenue from the
revenue from direct taxes. If we take that tax
income change in a constant rate and in a direct
ratio to the tax base, we are experiencing at least
a couple of percentage points higher because of
the policy of the Ministry. These calculations do
not even include the possible revenue from
undeclared income which should rise in absolute
values at a lower tax base. In that case higher
taxes seem pointless and unnaturally provide
jobs to state employees.
The taxpayers also contribute to the financing of
bombastic strategies by minister Maslarova. The
main document consists of 76 pages and
formulates “the state answer to the demographic
collapse throughout the country”, which needs to
be solved by “means to encouraging the birth-
rate, decreasing infant mortality, increasing the
average life expectancy, creating premises to
inverting the migration processes and
ameliorating the quality characteristics of the
human capital”. It is especially convenient to
write long-term strategies which are not planned
to be completed during the current mandate of
the government.
Minister Maslarova praises social policies, left
from the era of communism, and the tax on
bachelors which has not been applied since
1990. However, greater impact on birth-rate
would be caused by transparent and effective
judicial system, state’s withdrawal from the
economy, modern education and greater
personal freedom. If there were brighter future
ahead, defined by these factors, there would also
be higher standards of living and more Bulgarian
babies.
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